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ASSIGNMENT No. 1

(Units: 1–4)

Question No. 1

Define book-keeping. Explain Double Entry System of Book-Keeping and its importance in detail. 
(20)
Question No. 2

Discuss the difference between single entry system and double entry system. Also discuss the objectives of book-keeping.
(20)
Question No. 3

Define Journal. Explain in detail the objectives and importance of journal.
(20)
Question No. 4

Mr. Sohail started business on 1st January, 2010 with a capital of Rs. 110,000. The following are transactions of Sohail Corporation, occurred in the month of January, 2010.


(20)
Jan, 02
He purchased machinery for Rs. 8,000.

Jan, 03
Purchased goods for Rs. 3,500.

Jan, 07
Sold goods to Mr. Ali Rs. 1700.

Jan, 08
Bought goods from Mr. Ahmad Rs. 9,000.

Jan, 10
Received Rs. 1300 from Mr. Raza as loan.

Jan, 12
Returned goods to Mr. Ahmad Rs. 2,500.

Jan, 15
Goods returned by Mr. Ali Rs. 150.

Jan, 18
Gave away as charity cash Rs. 200.

Jan, 20
He withdrew Rs. 600 for his personal use.

Jan, 23
Paid Mr. Ahmad Rs. 6,000.

Jan, 24
Received Rs. 1300 from Mr. Ali.

Jan, 27
Purchased stationery for Rs. 200.

Jan, 30
Rent paid for the month Rs. 1,500.

Jan, 30
Salaries paid for the month Rs. 2,600. 

Jan, 30
Purchased printer for Rs. 3,000.

Required:


Record these transactions in journal.


Post them in ledger accounts.


Prepare a trial balance.

Question No. 5

Explain the following terms:
(20)
(i)
Purchases

(ii)
Sales

(iii)
Profit and Loss Account

(iv)
Direct Expenses

(v)
Indirect Expenses

(vi)
Assets

(vii)
Liabilities

(viii)
Capital

(ix)
Income

(x)
Goodwill 

ASSIGNMENT NO. 2

(Units 5-9)
Question No. 1
(20)
(A) Explain the following:
10

1. Bill

2. Cheque

3. Sales Journal

4. Purchase Journal

5. Petty Cash Book

(B) Enter the following transactions in treble column cash book, close the cash book and bring down the balance as on 7th July, 2010.
10
July 1.
Proprietor started business with cash Rs. 48,000.

July 1.
He deposited Rs. 25,000 in HBL to open a bank account.

July 2.
An account of Rs. 600 due to Qasim for goods purchased on credit was settled by giving him Rs. 550.

July 3.
Cash sales Rs. 5000.

July 5.
Received a cheque from Ali for Rs. 6,000 and deposited in the bank.

July 6.
Withdrew Rs. 800 from the bank for business use.

July 6.
Withdrew Rs. 1,100 from the bank for business use.

July 7.
Paid wages by cheques Rs. 1300.

July 7.
Purchased goods for cash Rs. 5,300.

Question No. 2
(20)
(A) Describe cheque and discuss the various kinds of cheques. 
8

(B) Define Pass Book.
2

(C) Prepare bank reconciliation statement of Ahmad & Sons from the following particulars:
10
Ahmad & Sons find that the bank balance shown by their cash book on 31st December, 2009 is Rs. 10,500 (overdrawn) but the pass book shows a difference due to the following reasons:

(i) Cheque No. 54 for Rs. 540 in favor of Ali has not yet been presented.

(ii) A post-dated cheque for Rs. 300 has been debited to the bank column of cash book, but it could not have been presented for payment.

(iii) Three cheque totaling Rs. 1,200 sent to the bank for collection have not yet been credited while another cheque for Rs. 400 deposited in the bank has been dishonoured.

(iv) Interest on a loan Rs. 50 was debited by the bank.

(v) A bill for Rs. 1,000 was retired by the bank under a rebate of Rs. 15, but the full amount of the bill was credited in bank column of cash book.

Question No. 3

Prepare trading and profit and loss account and a balance sheet as on 31-12-2009, from the following trial balance extracted from the books of Mr. Hamza.
(20)
Trial Balance

	Particulars 
	Rs.
	Particulars 
	Rs.

	Horse and carts
	500
	Sales 
	30,000

	Purchases 
	16,000
	Capital 
	13,705

	Discount 
	1,300
	Sundry Creditors
	2,100

	Salaries 
	8,500
	
	

	Traveling Expenses
	500
	
	

	Carriage Inward
	275
	
	

	Insurance 
	150
	
	

	Commission 
	325
	
	

	Rent and Rates
	500
	
	

	Cash in Hand 
	25
	
	

	Cash at Bank
	2,725
	
	

	Repairs 
	300
	
	

	Misc. Expenses
	55
	
	

	Building 
	4,000
	
	

	Machinery 
	1,500
	
	

	Stock 
	5,900
	
	

	Sundry Debtors
	3,250
	
	

	
	
	
	

	
	45,805
	
	45,805


Additional Information:

(i) Stock in trade is Rs. 6,075.

(ii) Depreciate plant and machinery by 5%.

(iii) Create a provision for doubtful debts @ 2% on debtors.

(iv) Outstanding salaries amount to Rs. 50.

(v) An amount of Rs. 20 in insurance relates to the next year.  

Question No. 4
(20)
(A)
Explain the following terms:
10
(i) Errors of Omission

(ii) Errors of Principle

(iii) Errors of Original Record

(iv) Compensating Errors

(v) Posting Errors

(B)
Please identify by giving reasons whether the following items are Capital or Revenue:
10
(i) A second hand car was purchased for Rs. 150,000 and Rs. 5,000 was spent on its repairing.

(ii) Old machinery standing in the books at Rs. 35,000 was sold for Rs. 28,000.

(iii) Legal expenses for Rs. 300 was paid on an income tax appeal.

(iv) Paid salaries for Rs. 15,000.

(v) Cost of annual taxes and insurance paid Rs. 3,000.

Question No. 5

Define the following terms:
(20)
(i) Bill Of Exchange

(ii) Drawer 

(iii) Drawee

(iv) Dishonor of Bill

(v) Endorsement 

ASSIGNMENT NO. 3
Units 10-13

Question No. 1
(20)
(A)
Give journal entries to rectify the following errors:
10
(i)
Sundry items of plant and machinery sold for Rs. 5,000 has been entered in Sales Book.

(ii) A cheque for Rs. 6,500 received from Ahmad was credited to Akhtar account.

(iii)
A sum of Rs. 4,000 drawn by the owner for his personal use has been debited to traveling expenses account.

(iv) A sale of Rs. 286 has been entered in the sales book as Rs. 268.

(v) A purchase of Rs. 13,000 from Ali was recorded in sales book but Ali’s account was correctly posted.

(B)
Define bill of exchange. Discuss the various parties of bill of exchange.
10
Question No. 2
(20)
(A)
Explain the following terms:
10
(i) Consignment

(ii) Consignor

(iii) Consignee

(iv) Account Sales

(v) Overriding Commission

(B)
A, B and C are in a partnership business with profit and loss sharing ratio of 4:3:3. their capitals are Rs 10,000, 8,000 and 7,000 respectively. Interest on capital is allowed @ 10%. Moreover, everyone is entitled to get a salary of Rs. 200 per month. The net business profit is Rs. 24,000.


Prepare profit and loss adjustment account.
10
Question No. 3
(20)
(A)
Define partnership. Explain in detail partnership agreement. Also discuss the advantages of partnership business.
10
(B)
Define goodwill. Explain methods for evaluation of goodwill.
05
(C)
Define amalgamation. Discuss advantages of amalgamation.
05
Question No. 4
(20)
(A) Define Joint Stock Company. Explain different stages of formation of a joint stock company.
10
(B) Explain in detail important documents of a joint stock company.
10

Question No. 5

The following was the balance sheet of A, B and C who were the partners on June 30, 2003.

(20)
	Assets 
	Rs.
	Liabilities 
	Rs.

	Cash 
	600
	Creditors 
	6,000

	Debtors 
	18,000
	Accounts Payable
	3,300

	Stock
	11,000
	Capitals: A
	16,000

	Furniture
	2,400
	               B
	12,600

	Building 
	19,500
	               C
	6,000

	
	44,700
	
	44,700


They agreed to take F into partnership and to give him a fourth share of profits on the following terms:

(i) The F will bring Rs. 9,000 as goodwill and Rs. 15,000 as his capital.

(ii) Half of the goodwill will be withdrawn by the old partners.

(iii) The Stock and Furniture to be depreciated by 10%.

(iv) An appreciation in the building is Rs. 7,500.

(v) A reserve for doubtful debts is to be created @ 5%.

Give journal entries to record the above. Prepare the revaluation Account and Balance Sheet of the newly constituted firm.

ASSIGNMENT NO. 4
Units 14-18

Question No. 1
(20)
(A) Define share capital. Explain the procedure to gather share capital of a company.
10
(B) ABC Company was registered with an authorized capital of Rs. 40, 00,000 divided into 40,000 ordinary shares of Rs. 100 being the par value. On 1st March 2007 Company issued 1000 ordinary shares of Rs. 100 each at a premium of Rs. 20, payable Rs. 25 on application, Rs. 50 on allotment and Rs. 45 as and when required.


Make necessary journal entries and a balance sheet of the company.
10
Question No. 2
(20)
(A) Define income and expenditures account and balance sheet.
05
(B) Discuss the various records normally maintained in single entry system
05
(C) Akmal keeps his books by the single entry system. His position on December 31, 2005 was as follows:
10
Cash in hand Rs. 250, Cash at bank Rs. 3,060, Stock Rs. 12,855, Debtors Rs. 8,430, Fixture and fittings Rs. 1,780, Machinery and Plant Rs. 19,620, Creditors Rs. 24,195. During the year he withdrew from the business Rs. 9,600 for his personal use.
His position on December 31, 2006 was as follows:

Cash in hand Rs. 300, Bank overdraft Rs. 10,000, Stock Rs. 19,010, Debtors Rs. 14,640, Fixture and fittings Rs. 1,610, Machinery and Plant Rs. 27,010, Creditors Rs. 28,010.

From the given details, prepare a statement showing the profit or loss of Akmal during the year ended on 31st Dec, 2006.

Question No. 3
(20)
(A)
Define depreciation and discuss the various reasons of depreciation.
10
(B)
On 1st July, 2002 Ahmad purchased a car costing Rs. 250,000 and spent Rs. 20,000 on its repairing. It was decided to depreciate car @ 15% p.a. Prepare car account for the first four years under diminishing balance method of depreciation. Assume that accounts are closed every year on 31st December.
10
Question No. 4
(20)
(A)
Differentiate Installment purchase and Hire-Purchase system and provide proper examples of differentiation.
10
(B)
Punjab Corporation Ltd. purchases two buses on 1-1-2002, the cash price being Rs. 234,000 on hire-purchase basis, Rs. 20,000 being paid on signing the agreement and Rs. 20,000 to be paid annually for 3 years. Interest is charged @ 10% and depreciation is written off at 20% on reducing balance method.
10

Give necessary ledger accounts in the books of Punjab Corporation Ltd. for three years.

Question No. 5
(20)
Explain in detail the following financial statements with their components.

(a) Trading and Profit and Loss Account
10
(b) Balance Sheet  
10
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